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In early February, Colombia and Great Britain completed negotiations over a new investment
promotion and protection treaty, which should help increase and diversify British investment in the
country. Until now, most British investments had been limited to Colombia's petroleum sector.
The two countries began negotiating the treaty last year. President Cesar Gaviria had hoped to sign
the accord during a visit to Britain in October 1993, but the accord was delayed by disagreements
over a clause in Colombia's constitution which authorizes the state to expropriate any business in
the country if the government rules that it is in the public interest. To allay British concerns, the
Colombian government added an extra clause in the treaty which explicitly states that, in case of a
state seizure of foreign assets, "general principles of international law" will take precedence over
domestic laws, which is allowed for in the Colombian constitution. Both governments will formally
sign the treaty in late February, and it will then be sent to Colombia's Congress and Constitutional
Court for ratification.
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